Internal Control Over Compliance

The management of the Board is responsible for establishing and maintaining effective internal
control over compliance with the requirements of iaws, regulations, contracts, and grants
applicable to federal proegrams. in planning and performing our audit, we considered the Board'’s
internal control over compliance with the requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the purpose
of expressing our opinion on compliance, but not for the purpose of expressing an opinion on
the effectiveness of internal centrol over compliance. Accordingly, we do not express an opinion
on the effectiveness of the Board’s internal control over compliance.

A control deficiency in an entity’s internal controf over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal pregram on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the Board's
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the Board’s internal contral.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the Board's internal
control.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of the audit committee, management,
others within the organization, members of the Board, and federal and State awarding agencies
and pass-through entities and is not intended to be and shouid not be used by anyone other
than these specified parties.

NN T N R

Raleigh, North Carolina
Navember 15, 2007



Independent Auditors’ Report on Compliance With Requirements
Applicable to Each Major State Program and on Internal Control
Over Compliance in Accordance With Applicable Sections of OMB Circular A-133
and the State Single Audit Implementation Act

Wake County Board of Education
Raleigh, North Carolina

Compliance

We have audited the compliance of the Wake County Board of Education {the “Board”) with the
types of compliance requirements described in the Audit Manual for Governmental Auditors in
North Carolina, issued by the Local Government Commission, that are applicable to each of its
major State programs for the year ended June 30, 2007. The Board's major State programs are
identified in the summary of auditor's resuits section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to each of its major State programs is the responsibility of the Board's
management. Our responsibility is to express an opinion on the Board's compliance based on
cur audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States;
applicable sections of OMB Circular A-133, as described in the Audit Manual for Governmental
Auditors in North Carolina, and the State Single Audit Implementation Act. Those standards,
applicable sections of OMB Circular A-133 and the State Single Audit Implementation Act,
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major State program occurred. An audit includes examining, on a
test basis, evidence about the Board’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. OQur audit does not provide a legal determination of
the Board's compliance with those requirements.

in our opinion, the Board complied, in all material respects, with the requirements referrad to
above that are applicable to each of its major State programs for the year ended June 30, 2007.
However, the results of our auditing procedures disclosed instances of noncompliance with
those requirements, which are required to be reported in accordance with applicable sections of
OMB Circular A-133 and the State Single Audit Implementation Act and which are describad in
the accempanying schedule of findings and questioned costs as items 07-06 and 07-07.



Internal Control Over Compliance

The management of the Board is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to State programs. In planning and performing our audit, we considered the Board's
internal control over compliance with the requirements that could have a direct and material
effect on a major State program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the Board's internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a State program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the Board's
ability to administer a State program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a State program that is more than
inconsequential will not be prevented or detected by the Board's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a State program will not be prevented or detected by the Board's internal control.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

The Board's response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. We did not audit the Board's response and,
accordingly, we express no opinion on it.

This report is intended solely for the information and use of the audit committee, management,
others within the organization, members of the Board, and federal and State awarding agencies
and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties.

QSM‘“—-\,Q\J&NE\ *x \\u&n&\ R

Raleigh, North Carolina
November 15, 2007



Wake County Board of Education
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2007

Section | Summary of Auditors’ Resuits

Financial Statemenis

Type of auditors’ report issued: Ungualified
Internal control over financial reporting:
o Material weakness(es) identifiad? __yes _X no
« Significant Deficiency(s) identified
that are not considered to be

material weaknesses X_ves none reporied

Noncompliance material to financial
statements noted yes X no

Federal Awards

Internal control over major federal programs:
Material weakness(es) identified? yes X _no

» Significant Deficiency(s) identified
that are not considered to be
material weaknesses yes X_none reported

Type of auditors' report issued on compliance for major federal programs: Unqualified
for all federal programs.

Any audit findings disclosed that are
required to be reported in accordance
with Section 510{a) of Circular A-133 yes X _no



Wake County Board of Education
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended Juns 30, 2007

Identification of major federal programs:
CFDA Numbers  Names of Federal Program or Cluster

84.010 Title | Grants to Local Education Agencies
84.027, 84.027a, Special Education Cluster

84.173

84.048 Vocational Education: Federal Tech Preparation

Dollar threshold used to distinguish

between Type A and Type B Programs $2.002.696
Auditee qualified as low-risk auditee? yes X _no

State Awards
Internal control over major State programs:
o Material weakness(es) identified? yes X no

o Significant Deficiency(s) identified
that are not considered to be

material weaknesses ves X_nhone reported

Type of auditors' report issued on compliance for major State programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with the State
Single Audit Implementation Act X vyes no

ldentification of major State programs:

Program Name

State Public School Fund

Textbooks

Vocational Education: Months of Employment
Vocational Education: Support Funds

LEA Financed Purchase of School Buses




Wake County Board of Education
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2007

Section ll - Financial Statement Findings

Finding 07-01
SIGNIFICANT DEFICIENCY
SEGREGATION OF BUTIES AT INDIVIDUAL SCHOOLS

Criteria: Duties within a department or function shouid be separated so that one person
does not perform processing from the beginning to the end of a process.

Condition: In the current school environment, there is a lack of segregation of duties
as the schoo! treasurer handles the recording of receipts and disbursements, the
deposits of receipts, the reconciligtion of receipts and disbursements (bank
reconciliation) and the receipt of goods in some instances. These duties are
incompatible as it allows one individual to have contral over all phases of a transaction,
which includes authorization, custody and record keeping.

Effect: Many individual schools have a lack of segregation of duties at the school
treasurer level that has created an environment that is more susceptible to innocent
errors or fraud.

Cause: Insufficient management oversight over the treasurer’s function and a lack of
personnel at the sites available 1o segregate duties properly.

Recommendation: The internal audit department of Wake County Schools has
designed a number of controls to compensate for this deficiency. We recommend that
ail of these controls be adopted by the Wake County Board of Education.

Views of responsible cfficials and planned corrective actions: We share the
concern over the lack of segregation of duties at the individual schools. However,
current funding levels do not allow for additional financial staff at each school site.
Several of the internal audit's recommeandations have been implemented and the
remaining controls are being reviewed.

Finding 07-02
SIGNIFICANT DEFICIENCY
SCHOOL-FUNDS SOFTWARE

Criteria: Records of all financial transactions should be retained and a proper audit trail
available for verification. These records should inciude transactions that have been
voided and/or not completed regardless of circumstances.

Condition: The Schoolfunds Software used at individuat school sites has a control
weakness that allows a transaction to occur, in both the check writing and cash
receipting processes, and then allow the documentation to be removed from the system
leaving ne audit trail or evidence of its existence.



Wake County Board of Education
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2007

Effect: School personnel may be able to enter into financial transactions that could be
eliminated from the financial tracking software as a result of innocent errors or fraud.
There would be no audit trail available for transactions eliminated in this manner.

Cause: A flaw in the controls or aptions allowed when the software was installed.

Recommendation: We recommend working with the software vendor to eliminate the
ability to void a transaction with no proof of the void remaining in the system.

Views of responsible officials and planned corrective actions: The software vendor
has been notified and has programmed a change for WCPSS to disallow this feature in
their software. The changes are in the process of being tested and we plan to have
them fully implemented by December 31, 2007. The feature that aliows this action is in
place to allow the user to reject the printing of a receipt or check in case of a printer jam
or misprint. The offsetting control {o this feature is the preprinted control numbers on the
check and receipt stock.

Finding 07-03
SIGNIFICANT DEFICIENCY
PRIOR YEAR AND CURRENT YEAR DEPRECIATION OF FIXED ASSETS

Criteria: Using a straight-line depreciation method, the recorded expense should
represent the historical cost of an asset divided by the useful life of that asset, all other
things being equal.

Condition: Fixed asset depreciation has been calculated incorrectly resulting in an
overstatement in current year and prior year depreciation.

Effect: A $3.5 million overstatement in current year depreciation and a $.7 million
overstatement in prior year depreciation.

Cause: The overstatements occurred when the costs of individual assets were adjusted,
such as when a building in construction is completed. The financial system would
depreciate the added cost of an asset for the current year and would proceed to
depreciate the asset for all of the years since the asset was originally placed in service.
The larger the number of years an asset was placed in service the more the system
would depreciate that asset.

Recommendation: Additions to the value of large assets, such as buildings, shouid be
recorded as separate assets to avoid the assets tracking software from attempting to
apply additional depreciation to current year additions to prior year assets.

Views of responsible officials and planned corrective actions: The management
was concemned with safeguarding assets and concentrated on actual count of assets
over the period in which depreciation was recognized. In the future, all construction
costs will be added as separate assets o allow for appropriate depreciation and the
count of buildings wiil be maintained by the facilities department.



Wake County Board of Education
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2007

Finding 07-04
SIGNIFICANT DEFICIENCY
CARRYFORWARD PURCHASE ORDERS ACTUALLY ACCOUNTS PAYABLE

Criteria: The proper accounting for accounts payable balances requires the recording of
expenses when they are incurred.

Condition: A number of financial transactions were improperly recorded as carryforward
purchase orders instead of accounts payable balances.

Effect: At year end accounts payable was understated by $3.3 million as a result of
carryforward purchase orders heing used as an alternative to accounts payable for
certain categories of transactions.

Cause: The misclassified carryforward balances were a result of attempting to budget
certain expenses to track departmental budget restraints.

Recommendation: The use of carryforward purchase orders should be restricted to
transactions that are true carry-forwards and expenses incurred should be recorded in
the period in which they were incurred.

Views of responsible officials and planned corrective actions: This process was put
in place due to cash flow reporting restrictions. Management has a plan in place to
change this accounting process. However, these changes will require significant
programming to meet the monthly cash basis reporting needs.

Finding 07-05
SIGNIFICANT DEFICIENCY

PHYSICAL INVENTORY DISCREPANCIES IN THE TRANSPORTATION DEPARTMENT

Criteria: Controls should be in place to ensure that physical inventory and recorded
inventory are not significantly different and that any discrepancies can be reconciled to
immaterial amounts that are a routine part of the nature of doing business.

Condition: A recent review by the Internal Audit Depariment revealed significant
discrepancies in the physical inventory when compared to the recorded inventory for the
Transportation Department. The discrepancies were both under and over-stating
inventories.

Effect: The Board’s financial statements could be materially misstated as a result of the
lack of controls that could be a consequence of innocant errors or fraud.

Cause: Internal control weaknesses in the parts inventory system failed to detect large
discrepancies between the physicat inventory and book inventory and were unable to
explain the differences revealed as a result of end-of-year inventory procedures.



Wake County Board of Education
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2007

Recommendation: A thorough review of the internal controls over the parts inventory
should be completed and new controls put in place to prevent and detect the errors
causing the inventory discrepancies.

Views of responsible officials and planned corrective actions: As indicated in the
finding, the annual Transportation Department parls inventory audit for the fiscal year
July 1, 2006 to June 30, 2007 indicated that adjustments were required for both under
and over statements. Management welcomes the Internal Auditors planned review of
internal controls over the parts inventory function.

A "spot check" of 10 inventory items made in November 2006 by the DP! inspector as
part of the annual assessment of bus maintenance indicated that improvements in the
inventory process were necessary. Subsequent to receipt of the report of that spot
check, Transportation Department leadership has taken the following steps to improve
accountability:

» Changes in assigned duties of parts room personnel;

» Reduced/stopped ordering of parts to lower inventory levels;

» Required parts manager to document parts usage and self counts before getting
approvat on orders (TD-21);

« Limited the number of employees that access the parts room;

Required mechanics to receive parts across the counter instead of at the loading

dock;

Employed Business Manager on site who monitors ordering and expenditures;

Added position to the parts department;

New check-in procedures for vendors that deliver parts;

Data processing tech position added to department to improve work orders being

entered into BSIP in timely manner (April 07);

Added bookkeeper position (Oct 07);

Monthly reconciliation of BSIP versus Oracle;

Implementing work orders with control numbers;

Approval for video camera’s to be installed throughout the bus garage, including the

parts depariment,

The department has implemented a continuous review and improvement of parts
management procedures. Management has contracied with a nationally-recognized
transportation consulting firm to monitor broad areas of fleet operations and
maintenance, including parts/inventory management.

In addition, the department is reviewing with the Chief Business Officer a proposal to
out-source the transportation depariment parts inventory, ordering and delivery
functions. A business case for this action has been developed and is being evaluated for
implementation.

Section lll — Federal Award Findings and Questioned Costs

None reported.



Wake County Board of Education
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2007

Section IV - State Award Findings and Questioned Costs

NON MATERIAL COMPLIANCE FINDING
Finding 07-06

N.C. Department of Public Instruction
Program Name: State Public School Fund

Criteria: DPI allocates to LEA’s a specific number of months of employment for classroom
teachers, school building administration, instructional support and vocational education.

Condition: Wake County Schools exceed the months of employment in classroom teachers,
instructionatl support and vocational education.

Effect and Questioned Costs: Wake County Schools had to refund the State approximately
$305,877 from the General Fund. This could have resulted in a budgetary problem in the
General Fund.

Cause: Too many employees were paid from the State Fund.

Recommendation: Management should work on systems and/or processes to better comply
with the requirement of not overspending the state allotments.

Management Response: In June, WCPSS must close our fiscal year in order to comply with
reporting requirements for end-of-year financial data to NCDPI. The June payroll will typically
post on a Friday in mid-June. The budget department then has two to three days to request
changes to any transactions in order to make sure we have fully maximized our state programs.
We must do these adjustments using the proiection of the impact of the June payroll. The
actual usage does not post to the state website until after the fiscal year is closed, and it is too
late to then correct.

Our goal is to zero out state dollars and months of employment. If we err, it is best to "over" use
the resources rather than leave a balance. if we "under" use the resources, we left state dollars
unspent, and we used local funds to pay for things that could have been paid from the state
budget. That is a double-cost to the system. If we "over" use the state allotments, the penalty is
that we must pay back NCDP! from our local funds for the amount of the overage. This is a
single-cost to the system for something that we would have paid from the local budget.

The compensation services department will pay back NCDPI for the number of months of
overage. The costs will be paid from the local budget in 2007-08 for the 2006-07 overage.
These audit costs, as well as other salary audit costs are paid from a specific program and level
code. This allows us to track over time the net cost o the system for these issues.



Wake County Board of Education
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2007

NON MATERIAL COMPLIANCE FINDING
Finding 07-07

N.C. Department of Public Instruction
Program Name: State Public Schooi Fund

Criteria: DPI requires LEA’s to resolve over and under paid individuals.

Condition: Wake County Schools had unresclved over and under paid individuals as of June
30, 2007.

Effect and Questioned Costs: These salary exceptions in the amount of $128,711 potentially
are due back to the State if they are not resclved in the Scheol's favor.

Cause: Due to the large number of employees and the change in payrolt this year, many salary
exceptions are still unresolved at fiscal year end.

Recommendation: Management should work on systems and/or processes to better comply
with the requirement to resolve over and under paid individuals.

Management Response: Management has plans to make a change in this process. The new
process will automate the internal salary audit form and create an interface for reporting to the
State's Budget Ulilization and Development System (BUD). The turnarcund time for clearing
salary exception data will improve with the new process.

The original implementation schedule was fiscal year 2006-07. Due to state mandated
requirements, the development of the process was reprioritized and not completed by the end
of the year. Management plans to have all development and testing completed by June 2008.



Wake County Board of Education
Corrective Action Plan

For the Fiscal Year Ended June 30, 2007

Section Il - Financial Statement Findings

Finding: 07-01
Name of contact person:

Carrective Action:

Proposed Completion Date:

Finding: 07-02
Name of contact person:

Corrective Action:

Proposed Completion Date:

Finding: 07-03
Name of contact person:

Corrective Action:

Proposed Completion Date:

Finding: 07-04

Name of contact person:

Corrective Acticn:

Proposed Completion Date:

Finding: 07-05

Name of contact person:

Corrective Action:

Proposed Completion Date;

Mark Winters

See "Management Response Section” in Section Il — Financial
Statement Findings.

immediately

Mark Winters

See "Management Response Section” in Section 1l — Financial
Statement Findings.

fmmediately

Mark Winters

See “Management Response Section” in Section [l — Financial
Statement Findings.

Immediately

Mark Winters

See "Management Response Section” in Section i — Financial
Statement Findings.

Iimmediately

Mark Winters

See "Management Response Section” in Section |l — Financial
Statement Findings.

tmmediately



Wake County Board of Education
Corrective Action Plan
For the Fiscal Year Ended June 30, 2007

Section Il - Federal Award Findings and Questioned Costs

None reported.

Section IV - State Award Findings and Questioned Costs

Finding: 07-06
Name of contact person: Mark Winters
Corrective Action: See “Management Response Section” in Section iV — State

Award Findings and Questioned Costs.

Proposed Completion Date: Immediately

Finding: 07-07
Name of contact person; Mark Winters
Corrective Action: See “Management Response Section” in Section IV — State

Award Findings and Questioned Costs.

Proposed Completion Date: Immediately



Wake County Board of Education
Summary Scheduie of Prior Year Audit Findings
For the Fiscal Year Ended June 30, 2007

Finding: 06-01
Status: Corrected
Finding: 06-02

Status: Corrected



WAKE COUNTY BOARD OF EDUCATION
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED JUNE 30, 2007

Federal
Grantor/Pass-Through CFDA Pass-Through
Grantor/Program Title Number  Grantor's Number
FEDERAL GRANTS:
U.S. Department of Education
Passed through the N. C. Department of Public Instruction:
LA.S.A., Title I:

Low Income 84.010 98-50-920
I.A.S.A., Chapter Il - Improving School Programs: Formula Grants 84.151 98-59-920
Special Education Cluster:

Preschool Grant 84.173 98-49-920

Grants to States 84.027 98-60-920

Capacity Building Improvement 84.027 99-44-920

Total Special Education Cluster

Vocational Education: Federal Tech Preparation 84.048 98-17-920
Drug Free Schools and Communities 84.186 98-48-920
Learn and Serve America 94.004 00-64-920
Education for Homeless Children 84.196 98-26-920
School Improvement 84.276 98-53-920
Educational Technology 84.318X 107
Improving Teacher Quality 84.367A 103
Language Acquisition 84.365A 104
Title Il Imigrant & Youth 84.365A 111
Risk Pool IDEA,; Title VI; Part B 84.027A 116
Emergency Impact Aid 84.938C 115
Emergency Impact Aid - IDEA 84.938C 114
Direct Programs:

Indian Education Act 84.060A 310

Mentoring Program 84.184B 351

Project Quest 84.330C 357

Elementary Counseling 84.215E 359

Emergency Response 84.184E 347

Early Reading First 84.359 350

Smaller Learning Communities 84.215L 326

Carol M White Physical Education 84.215 349

Transition to Teaching Program 84.350A 340

Total U.S. Department of Education
U.S. Department of Agriculture
Passed through the N.C. Department of Public Instruction:
Child Nutrition Cluster:
National School Lunch Program 10.555
School Breakfast Program 10.553
Summer Food Service Program 10.559

Total Child Nutrition Cluster
Continued on Following Page
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Revenues Expenditures
Program or Grantor Grantee Grantor Grantee
Award Amount Recognized  Contributions Funded Funded
$ 18,791,747 $ 14,281,028 $ - 14,281,028 $
171,642 167,820 - 167,820
679,912 642,497 - 642,497
24,263,132 23,942,095 - 23,942,095
257,045 229,843 - 229,843
24,814,435 - 24,814,435
1,220,615 1,109,148 - 1,109,148
475,488 377,624 - 377,624
17,289 13,538 - 13,538
40,531 23,742 - 23,742
251,371 128,423 - 128,423
312,350 55,547 - 55,547
4,203,932 3,151,678 - 3,151,678
1,223,720 980,567 - 980,567
604,382 328,439 - 328,439
21,185 20,894 - 20,894
273,337 270,337 - 270,337
311,159 242,089 - 242,089
37,053 36,390 - 36,390
332,345 201,922 - 201,922
869,586 354,316 - 354,316
375,858 - - -
386,138 176,477 - 176,477
1,141,394 1,023,894 - 1,023,894
917,064 703,605 - 703,605
717,639 329,753 - 329,753
487,142 242,667 - 242,667
49,034,333 - 49,034,333
12,106,477 12,106,477 - 12,106,477
3,369,180 3,369,180 - 3,369,180
76,491 83,086 - 83,086
15,558,743 - 15,558,743
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WAKE COUNTY BOARD OF EDUCATION
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED JUNE 30, 2007

(Continued)
Federal
Federal Grantor/Pass-Through CFDA Pass-Through
Grantor/Program Title Number  Grantor's Number
Passed through the N.C. Department of Agriculture:
Food Distribution Program-
Donated Commodities (Non-Cash Program) 10.550
Total U.S. Department of Agriculture
U.S. Department of Education - Impact Area Grants 84.041
Other Federal Assistance:
U.S. Department of Defense Direct Program - ROTC 12.xxx

U.S. Dept. of Health & Human Services
Passed through the N.C. Department of Public Instruction:
Abstinence Education 93.235 98-57-920

Total Federal Assistance
STATE GRANTS:

N. C. Department of Public Instruction
State Public School Fund
Textbooks
Vocational Education:

Months of Employment

Support Funds
State Kindergarten Breakfast
Project Enlightenment
Financed Purchase of School Buses
Reading/Language Development
Preschool Literacy Training
Special Position Allotments

N. C. Department of Health and Human Services
Summer Food Service

N. C. Department of Environment and Natural Resources
Mobile Source Emission

N. C. Department of Cultural Resources
LSAT School Library Collection Development

Office of the Governor
Governor's Crime Commission: Helping Hands Middle School

Public School Building Capital Fund - Passed through Wake County

Total State Assistance
TOTAL FINANCIAL ASSISTANCE

Total Program or Award Amount

See notes to schedule of expenditures of federal and state awards.
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Revenues Expenditures
Program or Grantor Grantee Grantor Grantee
Award Amount Recognized Contributions Funded Funded
$ 1,802,152 $ - $ 1,802,152 $ -
17,360,895 - 17,360,895 -
$ 10,000 7,437 - 7,437 -
175,000 198,682 264,921 198,682 264,921
202,917 155,193 - 155,193 -
66,756,540 264,921 66,756,540 264,921
600,123,546 588,804,374 - 588,804,374 -
13,961,499 3,954,305 - 3,954,305 -
27,078,364 27,050,141 - 27,050,141 -
1,976,805 1,633,615 - 1,633,615 -
42,606 35,338 - 35,338 -
51,597 51,451 - 51,451 -
616,328 616,328 - 616,328 -
92,680 66,386 - 66,386 -
23,508 20,519 - 20,519 -
21,228 1,074 - 1,074 -
76,491 83,086 - 83,086 -
100,000 100,000 - 100,000 -
42,966 42,808 - 42,808 -
26,254 15,850 - -
16,622,478 16,622,478 - 16,622,478 -
639,097,753 - 639,081,903 -
$ 705,854,293 $ 264,921 $705838443 $ 264,921

$ 735,179,471
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WAKE COUNTY BOARD OF EDUCATION

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

FOR THE YEAR ENDED JUNE 30, 2007

Note 1. Basis of Presentation

The accompanying Schedule of Expenditures of Federal and State Awards includes the federal
and state grant activity of Wake County Board of Education and is presented on the modified
accrual basis of accounting. The information in this schedule is presented in accordance with
the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and the North Carolina Single Audit Implementation Act. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.

Note 2. Non-cash Assistance

Included in the amounts reported on the Schedule of Expenditures of Federal and State
Awards, Wake County Board of Education received non-cash assistance in the form of food
commodities. Commodities with a fair value of $1,802,152 were received during the year ended
June 30, 2007. These commodities received were included in the determination of federal
awards expended for the year ended June 30, 2007.
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