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Wake County Board of Education
Raleigh, North Carolina

Compliance
We have audited the compliance of Wake County Board of Education “the Board” with the types of

compliance requirements described in the Audit Manual for Governmental Auditors in North Carolina, issued
by the Local Government Commission, that are applicable to each of its major State programs for the year
ended June 30, 2006. The Board’s major State programs are identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major State programs is the responsibility of
the Board’s management. Our responsibility is to express an opinion on the Board's compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; applicable sections of OMB Circular A-
133, as described in the Audit Manual for Governmental Auditors in North Carolina, and the State Single
Audit Implementation Act. Those standards, applicable sections of OMB Circular A-133, and the State Single
Audit implementation Act require that we pian and perform the audit to obtain reasconable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major State program occurred. An audit includes examining, on a test basis,
evidence about the Board’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonabie basis for our
opinion. Our audit does not provide a legal determination on the Board's compliance with those requirements.

In our opinion, the Board complied, in all material respects, with the requirements referred to above that are
applicable to each of its major State programs for the year ended June 30, 2006. However, the results of our
auditing procedures disclosed instances of noncompliance with those requirements, which are required to be
reported in accordance with applicable sections OMB Circular A-133 and the State Single Audit
Implementation Act and which are described in the accompanying schedule of findings and questioned costs
as items 06-01 and 06-02.

Intemal_Control Over Compliance

The management of the Board is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to State programs. In
planning and performing our audit, we considered the Board's intemal control over compliance with
requirements that could have a direct and material effect on a major State program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with applicable sections of OMB Circular A-133 and the State
Single Audit implementation Act.




Our consideration of the internal control over compliance would not necessarily disclose ail matters in the
internal control that might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
caused by error or fraud that would be material in relation to a major State program being audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the intemal control over compliance and its operation that we
consider to be materal weaknesses.

This report is intended solely for the information and use of the audit committee, management, others within

the organization, members of the Board, and federal and State awarding agencies and pass-through entities
and is not intended to be and should not be used byanyone other than these specified parties.
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September 25, 2006
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WAKE COUNTY BOARD OF EDUCATION

Schedule of Findings and Questioned Costs

Year Ended June 30, 2006

Section | — Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: Unqualified
Internal control over financial reporting:
e Material weakness(es) identified?
e Reportable condition(s) identified that are
not considered to be material weaknesses

Noncompliance material to financial statements noted

Federal Awards

Internal control over major federal programs:

o Material weakness(es) identified?
o Reportable condition(s) identified that are
not considered to be material weaknesses

____Yyes

_____yes

yes

_____yes

yes

X _no
X None reported

X _no

X _no

X _None reported

Type of auditor’s report issued on compliance for major federal programs: Unqualified

Any audit findings disclosed that are required to be reported

in accordance with Section 510(a) of Circular A-133

Identification of major federal programs:

CFDA Numbers Names of Federal Program or Cluster

Child Nutrition Cluster

10.555 National School Lunch Program

10.553 School Breakfast Program

10.559 Summer Food Service Program
Special Education Cluster

84.027 Education of the Handicapped

84.173 Preschool Handicapped

84.173 Capacity Building and Improvement
Language Acquisition Grants

84.365A Language Acquisition

84.365A Title 11l Immigrant & Youth

84.367A Improving Teacher Quality

Dollar threshold used to distinguish
between Type A and Type B Programs

Auditee qualified as low-risk auditee?

102

yes

$_2,011,869

___yes





